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Who is Global Legal Entity Identifier Foundation? )

W GLOBAL
V/
4 %> | Eltﬁ‘%“%y
IDENTIFIER

FOUNDATION

GLEIF is a not-for-profit Swiss foundation, founded

by the Financial Stability Board (FSB). Visibility. Stability. Integrity.

= GLEIF is overseen by 71 regulators and 19 observers L Wl
in the Regulatory Oversight Committee (LEI ROC) Issued LEIs at end August 2020
from 50 countries. Almost 1,700,000

GLEIF Board has 18 independent directors.

GLEIF in Numbers

Partners for LEI issuing (LOUs)
36, and growing

L
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What is an LEI? \ @, LEI
20-digit, alpha-numeric code based on the ISO 17442 standard

LEl is the linchpin that connects the dots across the universe of
entity identification in the digital age

= Level 1: Connects to key reference information that enables clear and
unique identification of legal entities participating in financial

Entity

transactions

= Level 2: Allows the identification of direct and ultimate parents of a legal
entity.
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LOU Identifier Entity Identifier Verlﬁcatlon ID

Four character Entity-specific part of the code wo check digits

prefix allocated gener OUs as desc

uniquely to accort tra und inthe ISO 17442

each LOU and robust allocation policies. standard @ @

7 0

Example: ABB Sécheron S.A,, Switzerland
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Regulatory overview of the LEIl across jurisdictions
116 LEI mandate, 16 recommendations by international

organizations
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LEl’'s fundamental role in AML/CFT \ @, LEI
Create a collaborative ecosystem based on transactional trust

More Transparency for Better Business - the Potential
of Legal Entity Identifiers for African Economies

Client identification increases the AML/CTF costs:

On average a financial institution uses 4 different
identifiers to onboard a legal entity.

Key Insights.

The LEI can help to overcome the information =
asymmetry* and streamline client onboarding.

Legal Entity Identifier Accessibility:
A Survey by the Trade Finance Program

The LEI can support respondent banks” CDD
processes and overall capacity for AML/CFT.
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- giz:
The LEI can facilitate information sharing between FEEE Conmitseon
respondent, correspondent banks and FlUs.
Use the LEI Repository as the first foundational step | =
for AML checks. {
The more the LEl, the more the benefits for the
whole financial ecosystem. o

*In some developing countries 50% of the economic activity is done by unregistered businesses who lack transparency and identity and as a result
remain cut off from important services such as payments and supply chains.
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Recent international support for the LEI to be used in AML/CFT \ @, LE|

= LEl ensures precision for “who is who” and “who owns whom”,
= Support names in non-Latin languages.
= Makes automation efficient and effective. Search is based no longer on

. Develop common cross-border

names, but on the LEI, a unique identifier -> less false positives for Fls. payments ison and targets

. Implement international guidance
and principles

. Define common features of cross-
border payment service levels

Public and
private sector
commitment

17. Consider the feasibility of \
new multilateral platforms
and arrangements for cross-,
AML/CFT FRAMEWORK IN THE EU border payments

F Align regulatory, supervish

and oversight frameworks
5. Apply AML/CFT consistently

and comprehensively
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18. Foster th d New payment
v ——— - Foster the soundness infrastructures
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e Tt o 7 AT o0 T B RO A of global stablecoins and PR At data frameworks and
REGULATION T0 BE ADOPTED IN THE FIELD OF PREVENTING MONEY cross-border payments

LAUNDERING AND TERRORIST FNANCING arrangements arrangements Enhance frameworks 7. Promote safe payment
EBA/REP/2020/25 19. Factor an international ' s Py
i Cross- corridors

dimension into CBDC designs, R
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Navigating Essential Anti-Money Laundering
and Combating the Financing of Terrorism
Requirements in Trade Finance:

A Guide for Respondent Banks

SEPTEMBER 2018 VOL.2

Existing
Data and _payment
market infrastructures

practices and
arrangements

. Facilitate increased adoption of PvP
. Improve (direct) access to payment

14. Adopt a harmonised version of

1SO 20022 for message formats systems
\ 15. Harmonise API protocols for 11. Explore reciprocal liquidity
NPARTNERSHIP WITH ) i PN / data exchange arrangements
n _—— _'_ @?'Fc n : : X 16. Establish unique identifiers with . Extend and align operating hours
Greating s N L. Al | 4 a proxy registries . Pursue interlinking of payment system:
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Limitations

This presentation contains confidential and proprietary information and/or trade
secrets of the Global Legal Entity Identifier Foundation (GLEIF) and/or its affiliates,
and is not to be published, reproduced, copied, or disclosed without the express
written consent of Global Legal Entity Identifier Foundation.

Global Legal Entity Identifier Foundation, the Global Legal Entity Identifier Foundation
logo are service marks of Global Legal Entity Identifier Foundation.
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